- Approved For Release 2000/04%0%i(;ﬁgoéé_ggi%ooosooosyﬂﬁpa

FOIAb3a

i
|
|
}:
|
|

|
25X1A1c

|

i
{

[

i riﬂ__f‘f e Pl

|

Istter Contrsot Ee( BC=200
[ S

Byoon Manufacturing Conpany

Fasadena, California
serenton: | ot
Gentlemeni .

i, An order 1p bereby placed with you to furnish to the Gevermment
the equipmont, supplies sand services desoribed in more particular
detail in Exhibit A, attached hereto and hereby designated as a part
of this Letter Contract,

2, Except as othervise expressly provided to the oontrary herein,
you ere directed, upon your mcoeptance of this order, to proceed immedi.
ately to procure the necessary materials and to commence the mamufscture
of the suppliea or performance of the services called for herein and to
pursue such work with all diligence to the end that the supplises may be
delivered or the services performed in acoordance with the time schedules
set forth in Exhibit A, Any cireumstances which may indicate the
Bovsdsity to extend such time mchedules must be brought immedistely to
the attention of the Govermmant,

- ze;ﬁ'um’ aceeptance hereof you agree to undertake as soon as
feasihle the negotiation of a definitive contract for the sguipment,
supplies and services called for herein, Preparatory to such negotia-
tlons you agree to sulmit a detailed estimated coat breakdown in connec~
tion with the mamufacture of such equirments and supplies and the
farnishing of such services, indicating all elements of cost (direct snd
indirect) and profit included therein. It is contemplated that the
definitive contract to bs nagotiated will be of & redeterminatie fixed
price contraot, Form IV type, the terms and conditions of vhich may or
mey ot be at variance with the rProvisions of this order, It is
ogeebd that we can reach agreement on such a definltive redetermine
abls fixed rrice type conmtract by epproxim:tely 1 August 1956, The
fallure of either party to do 80 by that date will mot in any way
effect performance bereunder,

4+ You are pot authorized to axpend or ohligate in furtherance
ef your performance hersunder more than in the aggregate,
The definitive contract to be negotiated will indieate the maximmm
ﬁ‘im for delivery of the equipment, suprlies end servicss contracted
> thﬂrﬂino

5. Title to all Sovermment-furnished property shall remain in
the Jovertment and shall be so identifded while in peansasiap of the
Gen‘tractar,, as direoted by the Geatraeting Officer, o HANGE IN CLASS.
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&, Pending the execution of s definitive contract, any termination
by the Govermment will be governed by the standard t tion provi-
siong of the Armod Services Procurement Regulations, as modified by
security requirements and the particulsr circumstances of this order,

7. Progresa paymente will be made ss the work progresses, upon the
presentation of involces ghowing the costs incurred snd chargeabls to
this Letter Contraot., Such invoices shall not be presented more fye-
quently than oncs sach momth, unless more frequent presentation is
eprroved by the Comtracting Officer, Such progress payments shall be
made to the extent of ninety percent of the amount of such invoices,

The aggrogate smount of progress peyments made to you hersunder shell
mot axceed NI If the Government shall make any progrese pay~-
mente to you hereunder, the title to all materisls, parts, sssemblies,
subassenblies, supplies, equipment, and other property, theretofore or
thereafter purchased, consitructed, or otherwise ag-wired by you for the
performance of this f,ettar Contract, shall eutomatioally pass to and
vest in the Jovermment, Such passege and vesting of title shall neither
izpalr any rights of the Covermmsnt hereunder, uor relicve you of any
of your obligations nor deprive you of any of your rights hersunder,

8. It s contemplated that this order will bs governed by
standard clauses utilired in other contracts between your company and
the Govermment, Fublic policy provisions required by lsw, regulation,
#r execuiive order will similarly apply.

9. ¥ou will provide a complets system of inspection of all
materisls, fabrication methods and finished parts in sccordance with
requirenents of the Govermment, ‘

10. A1) costs whioh have been incwrred by you in antieipation of
this Letter Contract prior to its signing snd which sre directly attri-
buteble to performence of the work called for herein, which if incurved
after signing of this Letter Contract would have boen oconsidersd allow-
atle items of cost under this contract, shall be considered as sllowable
items of cost under this Letter Contract.

iAl., You have been made aware of the security restrictions 4n .
connection with this contract and you ere hereby directed to conform to
the directions given to you im this regard, In the svent of any pro-
tlems which arise in this ares you are to immedistely contact the Con-
tracting Officer or his duly authorised security representative,

2, If you agree to the terms of this Letter Contract please
sxecute the originel and two coples of this Letter Contract and retwrn
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the original and one copy to the undersigned. Oue copy may be retained
in your files under suech sscurity conditions as the fovermuent may
impose, OCoples of this Letter Contrsct will not be msde without the
Govermment's permission,

THE URITED STATES OF AMFRICA

25X1A9%9a

By,
Authorired Contracting Officer

ACCEPTED ¥OR
HYCON MANUPACTURING COMPANY
PASADENA, CALIPORNIA
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